LEGISTAR #210253
DISTRICTS-(ALL)

VILLAGE OF LOMBARD
REQUEST FOR BOARD OF TRUSTEES ACTION
For Inclusion on Board Agenda

X Resolution or Ordinance (Blue) _ X Waiver of First Requested
Recommendations of Boards. Commissions & Committees (Green)
Other Business (Pink)

TO: PRESIDENT AND BOARD OF TRUSTEES

FROM: Scott Niehaus, Village Manager

DATE: August 3, 2021 (COW)XB of T) August 19, 2021

TITLE: An Ordinance Amending the Village’s Fiscal Year 2021 Budget Ordinance to

Distribute the 2019 and 2020 Revenues over Expenditures
SUBMITTED BY: Timothy Sexton, Director of Finance

BACKGROUND/POLICY IMPLICATIONS:

The Finance and Administration Committee met on July 26, 2021 and recommended to allocate
$3,019,489, which is the 2019 ($1,078,000) and 2020 ($2,076,193) revenues over expenditures, according
to the Year-End Revenues Over Expenditures Policy “waterfall”. Attached is how the $3,019,489 would
be distributed thru the “waterfall” and the cumulative history of distributions through the “waterfall”.

The Village Board would need to approve the attached Budget Amendment, in the amount of
$4.529.233.50, in order to redistribute the funding to the Village's accounts/pension funds. Internal fund
transfers total $3.019,489 and are considered expenses for accounting purposes. In addition,
$1,509,744.50 will be recognized as an actual expense when funds are paid out to the pension funds. The
detailed distribution is listed in the attachment titled, 2021 Budget Amendments-—Line Jtem
Expenditures/Revenues.

Therefore, staff requests that the Village Board approve the attached amendment to Fiscal Year 2021
Budget Ordinance.

Review (as necessary):
Village Attorney X e Date A

/
Finance Director X~ /. .e_dl ol = ~ Date _E/g//a? F

Village Manager X Date




2019 & 2020 YE Revenues over Expenditures
$3,019,489
Recommended Distribution thru the Waterfall

Emergency Reserve Fund SO

Projected Fund Balance at FYE 21: $1,833,037

May be used for:
5% of the current year’s 4 *» Unexpected, large-scale events that cost
budgeted expenses in the & é\ more than §1M
@ » When immediate action must be taken for
General fund A health and safety of residents

« Major flood, earthquake, event requiring
significant overtime, etc.

Revenue Stabilization Fund $0

Projected Fund balance at FYE 21: $1,283,129

Equal to 3.5% of the current year’s

budgeted expenses in the General A May be used for:
Fund {ii * Temporarily offsetting unanticipated
- @ fluctuations in on-going revenues
Revenues should be down at least 4 ‘_"::,‘ * Unanticipated events: external mandates,
1.5% compared to prior year v closure of large sales tax generator,
budget to utilize this fund. reductions in state shared revenues, etc.

This Fund allows the Village to restructure its operations in a deliberate manner to ensure critical Village
services. If this reserve is spent down, it will be restored within 3 years.

¥ 3 Al {8 : S1Ers .; l -.L-l; "I'l :'

Build new (50/50) Distribute $1,509,745 to pension funds in

’ (9 2021

replace, or PBu'Idmgfan: 20% IMRF: $301,949
ension funds % - 3301,

compl.ete a | 40% Police Pension Fund: $603,898

major ) 4 40% Fire Pension Fund: $603,898

L4

renovation to
an existing
Village owned
building.

Projected Cumulative transfers to Pension
Funds
*includes LRP Distributions:

IMRF: $900,709
Police Pension Fund: $1,801,418
Fire Pension Fund: $1,801,418
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ORDINANCE

AN ORDINANCE AMENDING BUDGET ORDINANCE

WHEREAS, the Corporate Authorities of the Village of Lombard have passed budget
adoption Ordinance #7889 on November 19, 2020 in the amount of $89,589,232; and

WHEREAS, Section 8-2-9.6 of the Budget Act allows for the amendment of the annual
budget; and

WHEREAS, the Corporate Authorities find that an amendment to the annual budget
ordinance is necessary at this time to more accurately reflect the experience of the FY 2021 fiscal year.

NOW, THEREFORE, BE IT ORDAINED BY THE PRESIDENT AND BOARD OF
TRUSTEES OF THE VILLAGE OF LOMBARD, DUPAGE COUNTY, ILLINOIS, as follows:

Section 1: That in order to more accurately reflect the experience of the current fiscal
year, certain budget amendments are necessary from time to time as per the attached.

Section 2:  That these amendments should reflect the actual expenses for the fiscal year
and will increase the total amount of the budget by $4,529,233.50.

Section 3: That the following amendments be made to the various departments and
divisions line item expenditures: (See attached)

Section 4: Additional funds are available to effectuate this revision.
Section 5: That this ordinance shall be in full force and effect after the passage and

publication pursuant to the laws of the State of Illinois and the Village of Lombard.

Passed on first reading this day of ) ., 2021,

First reading waived by action of the Board of Trustees this day of - , 2021.
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Passed on second reading this day of , 2021.
Ayes: -

Nays: - .
Absent:

Approved this day of , 2021.

Keith T. Giagnorio
Village President

ATTEST:

Elizabeth Brezinski
Village Clerk

APPROVED AS TO FORM:

Thomas P. Bayer
Village Attorney

H:\Finance\Budget\Budget Amendments\FY 2020\Final 2020 Budget Amendment Ord.docxx



2021 Budget Amendments--Line Item Expenditures/Revenues
! Expense Revenue
1 'Transfer from General Fund to Building Fund
101.120.510.81094 $ 1,509,744.50 |
, 432.61910 '$ 1,509,744.50
2 Transfer from General Fund to Pension Stabization _
101.120.510.81095 $ 1,509,744.50
279.61910 $ 1,509,744.50

|
|
i

3|AP Distribution from Pension Stabilization to Pension Funds
279.120.490.71440 (IMRF) S  301,948.90
279.120.490.76050 (Police Pension) $ 603,897.80
279.120.490.76052 (Fire Pension) S 603,897.80
$ 1,509,744.50

S 4,529,233.50




