MEMORANDUM

TO: Trustee Anthony Puccio, Chairperson
Economic and Community Development Committee

FROM: Nicholas ] M, Pastipilo, Administrative Intern, Office of the Village
Manager “

MEETING DATE: June 10, 2019

SUBJECT: Coin-Operations and Amusement Tax — Amendments to Section
110.20 of the Village Code

Recently, Mark Czarnowski, business owner of The Game Show, signed a lease to open a classic
pinball and vintage arcade at Yorktown Center this summer. Mr. Czarnowski asked that the
Village evaluate our coin-operations and amusement tax structure. As this matter pertains to a
business regulation within the Village, staff is bringing the matter to the Economic and
Community Development Committee (ECDC). A copy of the existing Village Code as it
pertains to Coin-Operated Amusement devices is attached for reference purposes. For clarity
purposes, coin-operated amusement devices like arcade machines are subject to local regulations
and are not subject to the provisions set forth within the Illinois Video Gaming Act.

BACKGROUND

The current coin-operations fee structure assesses a $200 license fee per machine for the first 10
machines at a business with a $75 license fee after the initial 10 machines. Mr. Czarnowski
requested that Lombard change the structure of our coin-operation and amusement tax fee
system, as detailed in the attached correspondence received by the Village. He does not believe it
is fair to pay the coin-operated amusement tax as his fee structure at his existing establishment in
Joliet is that of a flat entrance fee to play unlimited games; therefore the machines are not “coin-
operated”. Staff decided that a re-evaluation of our structure was reasonable, but opted to not
completely change our system for the following reasons:

1. the recommended change would make it so each business paying the fees would
be doing so in a different structure

2. . the newly proposed flat rate is easily quantifiable for all involved parties

3. no other businesses in Lombard have requested a change in fee structure so we
would be adjusting the structure just to fit the desires of a specific business.

4. after completion of the comparative analysis, staff found that no other local
municipalities have a fee structure similar to what Mr. Czarnowski was requesting
we do

After guidance from the Village Attorney, staff is still placing The Game Show under the range
of the coin-operated machine fee, as opposed to the amusement tax. With Mr. Czarnowski’s first
request to assess a flat rate amusement tax charge in lieu of a machine license in mind, staff also
completed research and the attached comparative analysis between Lombard and 12 other



municipalities in the area regarding coin-operation fees and amusement taxes. Additionally, staff
compiled data from each of the businesses in Lombard that either pays a coin-operations fee or
the amusement tax. From this effort, staff created five recommendation options to the Committee
regarding changing or maintaining our current fee structure.

At the June 10 ECDC meeting, the Committee will hear a presentation from staff including an
overview, options to be considered, and specifics on coin-operations and the amusement tax.
Staff is seeking the input and interest of the ECDC as to their level of support for considering
maintaining the current ordinances and taxes regarding coin-operations and the amusement tax,
or altering the related fees and taxes.

Staff recommends the committee support Option A, Proposal 1: a flat fee of $75 per machine
license. This recommendation is based upon the information gathered from the comparative
analysis regarding coin-operations and amusement tax fees from other local municipalities. The
transition from our current coin-operations to the proposed change would put Lombard at the
average cost regarding coin-operations when compared to other municipalities. Should the
ECDC offer its recommendation, it will be forwarded to the Village Board for consideration.

ACTION REQUESTED

Staff requests the ECDC provide a recommendation to the Board on coin-operations and the
amusement tax within the context and scope of the Committee. Staff recommends the ECDC to
review all options but recommends choosing Option A, Proposal 1.




EXISTING VILLAGE CODE PROVISIONS
CHAPTER 110: AMUSEMENTS AND ENTERTAINMENT

ARTICLE II. - COIN-OPERATED AMUSEMENT DEVICES
e § 110.20 - Definitions.

e For the purpose of this Chapter the following definitions shall apply unless the context clearly
indicates or requires a different meaning.

Coin-operated amusement device. Any machine or device which, upon the insertion of a coin,
slug, token, plate, or disc, may be operated by the public generally by manipulating special

equipment whereby a score is established, the object of which is to secure a special number or
numbers or a total score, whether a prize is offered or not.

(70 Code, § 5.10.010) (Ord. 2543, passed 7-8-82, Ord. 3739, passed 8/5/93)

e § 110.21 - License; fees.

(A) No person, firm, corporation, or association shall display for public patronage or keep for
operation any coin-operated amusement device, as defined herein without first having obtained a
license therefor.

(B) Each coin-operated amusement device shall be separately licensed at an annual fee of
$200.00 per machine for the first ten coin-operated amusement devices located on the licensed

premises, and $75.00 per machine for each coin-operated amusement device in excess of ten
located on the licensed premises.

(C) In addition to the license required by subsection (B) for each individual coin-operated
amusement device, there shall be issued no more than the stated number of annual licenses in the
following classifications for persons, firms, corporations or associations displaying for public
patronage or keeping for operation any coin-operated amusement device:
Class A
Four to eight coin-operated amusement devices.
No more than three licenses.
Class B

More than eight coin-operated amusement devices.

No more than two licenses.



(D) Where other section(s) of this Code provides for a license fee for a specific type of coin-
operated amusement device, the licensing provisions of said section(s) shall be applicable to said
specific coin-operated amusement device in lieu of the general licensing provisions contained
herein.

(E) The license year for all coin-operated amusement device licenses shall be from July 1st of
each year through June 30th of the following year.

(F) After December 31st of each year, any person who applies for any license(s) under
subsections (B) above shall only be required to pay one-half of the then applicable license fee.

(G) In addition to any other penalty for violating the provisions of this Code, any person who
purchases the appropriate coin-operated amusement device license(s), after said coin-operated
amusement devices are located on the licensed premises, shall pay license fee equal to double the
then applicable license fee. This subsection (G) shall not go into effect until October 14, 1993.
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